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PURCHASES AND OWNERSHIP OF LIFE INSURANCE IN THE UNITED STATES 


On the Lives of Men, Women, and Children 





1948 1949 1950 





Ordi- Indus- 
nary Group trial 


Indus- 
Group trial 


Indus- 


Group trial Total Total Total 





PURCHASES 


82% 
10 
8 

100% 


89% 
11 


Men over 14 
Women over 14 
Children 

Total 


100% 


\ 


19 
7 
100% — 


Men over 14 33% 
46 
21 


100% 


78% 
15 
7 

100% 


89% 
ll 


33% 

46 

21 
100% 


16 
6 
100% 


20 
7 
100% 


16 
6 
100% 


46 
21 
100% 


19 
7 
_ 100% 


Women over 14 
Children 
Total 


100% 


100% 100% 








Based on reports from life insurance companies. The analysis covered about one-half of total 1950 purchases and about one-third of total 
insurance in force at the end of 1950 in the United States. 


On the basis of an analysis of a representative por- 
tion of life insurance purchases and ownership in the 
United States, it was found that in 1950, 73% of new 
insurance purchased was on the lives of men, 16% on 
women, and the balance, 11%, on children under 
fifteen years of age. These percentages were about the 
same as those for the previous two years although the 
proportion for men went up slightly last year and 
that for childen decreased somewhat. 


By amounts purchased, however, the picture is one 
of gains for each of the three groups. Women alone 
bought more than $4,500,000,000 of life insurance in 


the ee = 4S 
1950, and children accounted for ae ie $3,600,- 
000,000. The remainder, purchased by men, amounted 
to almost $22,000,000,000. Each of these totals sur- 
passes amounts bought in any previous year. 


The total amount of all kinds of life insurance pur- 
chased in 1950 was $30,000,000,000, more than 25% 
greater than that bought in 1949. The increase in insur- 
ance purchases on the lives of men was over 30% for 
While in- 


surance purchased on the lives of children increased 


the year; the increase for women was 20%. 


only slightly last year, a substantial gain was made in 
1949. Continued page 2 





(Puchases and Ownership, continued) 


Ordinary life insurance made up the bulk of men’s 
purchases in 1950, amounting to over $14,000,000,000, 
or about two-thirds of their total. This was also about 
80% of all the ordinary issued last year. In addition to 
this, men acquired more than $6,000,000,000 of group 
insurance — almost 90% of all group issued. Industrial 
purchases for men came to about $1,500,000,000. 


Women bought the greatest amount of industrial 
insurance, obtaining over %& 000,000 of that type 
of insurance in 1950. This amount represented nearly 
half of the total purchases on the lives of women last 
year. Another 40%, almost $2,000,000,000, was ordi- 
nary life insurance, and the balance was group. 


Of the new ordinary insurance purchased on the 
lives of women in 1950, by far the greatest amount 
(some 60%) was bought by working women, with 


housewives accounting for most of the balance. These 
proportions have not changed appreciably over the 
past few years. 


Industrial insurance issued on the lives of children 
was close to $2,000,000,000 last year and represented 
more than a third of all industrial purchased. Of the 
total amount of ordinary and industrial issued on their 
lives, two-thirds was for those of age four and less. 
The remaining one third was divided evenly between 
the five to nine and the ten to fourteen age groups. 


Insurance in force in the United States reached a 


4 total of $233,000,000,000 at the end of 1950. Of this 


total, it is estimated that about 74%, or $173,000,-_ J 


000,000 was owned by men, 19%, or almost $4,000, 


000,000 covered the lives of women, and a little more 
Continued page 4 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 





(000 Omitted) 





Type of Benefit Payment 


March 
1951 


March 
1950 


3 Months 
1951 


3 Months 
1950 





DEATH BENEFITS 
(Other Than Accidental. 
Death Benefits) 


Ordinary 
Group 
Industrial 


$100,434 
29,636 
21,476 


$104,060 
25,895 
19,834 


$288,578 
84,272 
59,621 


$276,490 
70,817 
54.913 _ 





TOTAL 


151,546 


149,789 


432,471 


402,220 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,487 
15 
676 


1,636 
ll 
598 


5,482 
39 
2,047 


4,793 
20 
1,809 





TOTAL 


2,178 


2,245 


7,568 


6,622 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


32,784 
25 
14,540 


32,961 
74 
15,035 


97,766 
218 
41,777 


94,116 
193 
39,154 





TOTAL 


47,349 


48,070 


139,761 


133,463 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,750 
1,299 
633 


6,635 
1,318 
401 


20,534 
3,858 
1,736 


20,446 
3,634 
1,043 





TOTAL 


8,682 


8,354 


26,128 


25,123 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


7,474 
15,215 


7,447 
14,257 


26,292 
46,969 


21,366 
45,095 





TOTAL 


22,689 


21,704 


73,261 


66,461 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


40,654 
275 
14,463 
7,084 


39,372 
373 
17,612 
5,759 


113,366 
662 
39,533 
21,367 


105,026 
898 
44,907 

16,755 __ 





TOTAL 


62,476 


63,116 


174,928 


167,586 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


47,949 
12,044 
10,037 

1,341 


42,727 
13,027 
9,057 
649 


126,819 
24,697 
33,547 

2,199 


114,702 
26,967 
30,085 

* 1,296 





TOTAL 


71,371 


65,460 


187,262 


173,050 





TOTAL LIFE BENEFIT PAYMENTS 


$366,291 


$358,738 


$1,041,379 


$974,525 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


48,083 
12,731 
4,248 


31,053 
13,245 
4,083 


127,854 
35,912 
8,957 


78,718 
32,133 
8,907 





TOTAL 


$ 65,062 


$ 48,381 


$172,723 


$119,758 





Totals for U.S. estimated on basis of reports from life insurance companies representing 97% of all life payments. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment March March 3 Months 3 Months March 31 March 31 Feb.-Mar. 
1951 1950 1951 1950 1951 1950 1951 


Government US. $342 $108 $1,196 $12,630 $15,147 $—453 
Canada 5 3 9 1,008 1,058 —6 
Other -- = 1 21 18 


State, Pro- U.S. 21 39 52 1,161 1,078 a zi | 
vincial, Canada ll 12 18 402 +8 
Local Other oe _— —_— — 2 2 = 
World Bank — 17 71 +17 
Railroad U.S. 19 81 v2 
Foreign a ois 46 saan 
Public U.S. 87 186 
Utility Foreign 9 18 338 
Other pe 495 
Foreign 42 
TOTAL 2,115 
Railroad U.S. 1 
Foreign as 
PREFERRED Public U.S. 13 
STOCKS Utility Foreign — 
Other U.S. 17 
Foreign is 
TOTAL 
Railroad U.S. 
Foreign 
COMMON Public U.S. 
STOCKS Utility Foreign 
Other U.S. 
Foreign 
TOTAL 
Farm VA 29 
MORTGAGE Other 1,361 
LOANS Non-Farm FHA 4,781 
VA 52 2,395 
Other 8,554 
TOTAL ; ‘ 930 17,120 +355 
Company Used 7 7 358 +2 




































































Investment Residential 8 13 351 +2 
Commercial 31 20 681 +9 


Other Farm -- — 30 37 -1 

Non-Farm 1 2 5] 56 ss —2 

e TOTAL 47 42 1,471 1,271 +10 
POLICY LOANS 147 128 2,461 2,269 +21 
CASH XXX XXX 1,097 861 +104 
OTHER ASSETS XXX xXx XXX 1,733 1,389 —31 




















TOTAL ASSETS XXX XXX XXX $64,822 $60,382 $+ 283 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 








(Puchases and Ownership, continued) 


than 7%, or $17,000,000,000 was on the lives of 
children. While this percentage composition of insur- 
ance in force has changed little in the last few years, 
a comparison of the amounts owned at the end of each 
year since 1948 shows a clear growth pattern. Owner- 
ship by men, for example, expanded by $10,000,000,000 
during 1949. In 1950 over $15,000,000,000 was added 
— well over $25,000,000,000 in the space of two 
years. The record is equally impressive for women, 
but on a smaller scale. Their increase in total insurance 
in force amounted to almost $2,000,000,000 in 1949, 


and over $3,000.000,000 in 1950. This raised the 
amount of insurance owned by women from just over 
$39,000,000,000 at the end of 1948 to almost $4,5,000,- * 
000,000 at the end of last year. Insurance in force on 
the lives of children increased by well over $2,000,- 
000,000 during the two year period. 


Particularly impressive has been the recent growth 
of group life insurance. In 1950 alone men_increased 
heir holdings of this type of-insurance by $8,000,- 
900,000; women increased theirs by $1,000,000,000 — 

a gain of more than 20% for each. 


LIFE INSURANCE DEATH BENEFITS BY STATES, FIRST QUARTER, 1951 





ORDINARY 
No. Amount 


GROUP INDUSTRIAL 
Amount No. Amount No. 


$852,000 7,667 $1,379,000 9,242 
190,000 178 48,000 589 
213,000 798 208,000 1,557 

5,486,000 6,972 1,988,000 16,205 

Colorado 897 801,000 756 210,000 2,086 

Connecticut be 2,198 1,979,000 4.942 1,411,000 8,101 

WROOWERO a. 233 5 1,017 233,000 1,356 

Dist. of Columbia _.......... . 686 2,127 512,000 3,701 

ND See ieee ees 1,776 6.032 1,450,000 8,218 

EE eee 1.583 5 027, 12,457 1,750,000 14,694 

ME act ca 259 49 15.900 365 

Illinois - : 8,777 Ry 14,935 4,263,000 26,540 

Indiana ‘ 2,919 x 24 6,757 1,713,000 10,920 

Towa .... es J < 1,084 292,000 3,259 

WB tnt S Sk 1,251 2,711,000 : 1,155 302,000 2,681 

Kentucky 3,455,000 4,391 920,000 6,333 

Louisiana peri st tee ctaet a 3,049,000 q 2,398 615,000 3,755 

Maine . 1,733,000 1,046 297,000 1,891 

SS 4,288,000 244, 7,140 1,554,000 9,416 7,086,000 

9,641,000 Z 13,288 3,561,000 19,081 16,174,000 

FMS OR Se 10,325,000 : 6,038 1,778,000 12,460 18,356.000 

Minnesota _...........--.... 4,505,000 705, 1,356 376,000 4,020 6,586,000 

ae eer eee 1,953,000 1,093 206,000 1,943 2,470,000 

Missouri 9,214,000 r 6.893 1,757,000 11,194 12,920,000 

| i Se eats 821,000 100 32,000 541 1,144,000 

Nebraska _........ 2,383,000 529 136.000 1,595 2,802,000 

en ee a 179,000 4 14 3,000 133 239,000 

New Hampshire |... 992,000 ‘ A 855 234,000 1,407 1.533.000 

i Se ae eee ae 14,119,000 i 15,744 4,429,000 22,994 22,968,000 

new Mexico... 541,000 131 41,000 364 699,000 

New York ai 48,117,000 ,065, 33,300 9,338,000 55,412 69,520,000 

North Carolina 3,949,000 r 4,416 1,232,000 6,522 6,222,000 

North Dakota 514,000 8 2,000 294 597,000 

MR re Ro eee ae 16,127,000 : 15,034 3,927,000 24,463 26,251,000 

Oklahoma 0 2,721,000 7 998 274,000 2,355 3,652,000 

Oregon Sat aapOA I EEE 3,279,000 584, 407 115,000 1,581 3,978,000 

Pennsylvania _.. 27,093,000 A 29,191 7,630,000 43,591 43,525,000 

Rhode Island 1,950,000 2.947 766,000 3,943 3,095,000 

South Carolina 2.0. 2,097,000 E 5,459 1,191,000 6,657 3,679,000 

South Dakota 327 827,000 17 3,000 375 

Tennessee 1,313 4,015,000 3, 5,126 1,180,000 7,013 

Texas pees 3,876 12,148,000 a 4,930 . 1,382,000 10,119 

RM tee sn ee 353 827,000 263 72,000 741 

Vermont 325 738,000 4 357 97,000 742 

SUSE gall petal Sa ee 1,664 4,779,000 : 5,926 1,375,000 8,047 

Washington _...00 1,365 3,898,000 @ 863 233,000 2,695 

West Virginia 0 863 2,779,000 934,000 1,636 437,000 3,097 

Dy SO eee teas 2,525 7,342,000 1,786,000 2,543 697,000 5,868 

MI ioc ee 95 261,000 87,000 16 4,000 144 


MEMO Oe) Oy 35 on Se 109,795  $294,060,000 $84,311,000 


TOTAL 
Amount 











$5,489,000 
1,406,000 
2.293,000 
27,343,000 
3,345,000 
8,900,000 
1,253,000 
3,415,000 
7,472,000 
7,074,000 
809,000 
33,421,000 
10,832,000 
5,744,000 
3,665,000 
5,090,000 
4,591,009 
2,358,000 


Alabama 1,043 
Arizona ._... oa ¥ 327 
Arkansas 629 
CINTA oso 6,864 


$3,258,000 
1,168,000 
































Massachusetts 
Michigan 

















6,118,004 
16,402,000 
1,189,000 
933,000 
7,112,000 
5,069,000 
4,150,000 
9,825,000 














241,409 $61,668,000 


390,300 





